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HOUSE SUBSTI TUTE
FOR
HOUSE COMM TTEE SUBSTI TUTE
FOR
SENATE COW TTEE SUBSTI TUTE
FOR
SENATE BILL NO 11
AN ACT
To repeal sections 34.070, 34.073, 99.820,
99. 845, 137.100, 143.121, 144.030, and
260. 830, RSMb, and to enact in |ieu thereof
fourteen new sections relating to taxation,

wi th an energency clause and a term nation
date for a certain section.

~NOoOOR~WN

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF M SSOURI,
AS FOLLOWE:

Section A Sections 34.070, 34.073, 99.820, 99. 845,
137. 100, 143.121, 144.030, and 260.830, RSMb, are repealed and
fourteen new sections enacted in lieu thereof, to be known as
sections 21.810, 34.070, 34.073, 67.2000, 67.2015, 71.611,
99. 820, 99.845, 137.100, 143.121, 144.030, 144.049, 144.817, and
260.830, to read as foll ows:

21.810. 1. There is established a permanent joint

committee of the general assenbly to be known as the "Joint

Committee on Tax Policy" which shall be conposed of five nenbers

of the senate, appointed by the president pro temof the senate,

1
EXPLANATI ON- Matter encl osed in bol d-faced brackets [thus] in the
above bill is not enacted and is intended to be onitted fromthe | aw

Matter in boldface type in the above law is new proposed | anguage.
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and five nenbers of the house of representatives, appointed by

t he speaker of the house of representatives. A majority of the

menbers of the commttee shall constitute a guorum The nenbers

shall annually select one of the nenbers to be the chair and one

of the nenbers to be the vice chair. The speaker of the house of

representatives and the president pro temof the senate shal

appoi nt the respective majority nenbers. The mnority | eader of

the house and the nmnority | eader of the senate shall appoint the

respective mnority nmenbers. The nenbers shall receive no

addi ti onal compensation, but shall be reinbursed for actual and

necessary expenses incurred by themin the performance of their

duti es. No maj or party shall be represented on the committee by

nore than three nmenbers fromthe senate nor by nore than three

menbers fromthe house. The conmmittee is authorized to neet and

act vear round and to enploy the necessary personnel within the

limts of appropriations. The staff of the conmmttee on

| eqgi sl ative research, house research, and senate research shal

provi de necessary clerical, research, fiscal, and | egal services

to the commttee, as the commttee nmy request.

2. It shall be the duty of the committee:

(1) To make a continuing study and anal ysis of the current

and proposed tax policy of this state as it relates to:

(a) Fairness and equity;

(b) True econonic inpact;

(c) Burden on individuals and busi nesses;
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(d) FEffectiveness of tax expenditures;

(e) Inpact on political subdivisions of this state;

(f) Agreenents and contracts with the federal governnent,

other states and territories, political subdivisions, and private

entities relating to the collection and adninistration of state

and | ocal taxes and fees;

(d) Conpliance with the state and United States

Constitution and federal and international |aw and

(h) The effects of interstate comrerce;

(2) To make a continuing study and review of the departnent

of revenue, the departnent of econonic devel opnent, the state tax

comm Sssion, and any other state agency, comrm SSion, or state

executive office responsible for the adm nistration of tax

policies, including the internal organi zati on, nanagenent,

powers, duties and functions of the departnents, conm ssions, and

offices:

(3) To study the effects of the coupling or decoupling with

the federal incone tax code as it relates to the state incone

t ax;

(4) To nmke recomrendations, as and when the committee

deens fit, to the general assenbly for |leqgislative action or to

report findings and to the departnents, conmni ssions, and offices

for adm nistrative or procedural changes; and

(5) To study the effects of a sales tax holiday.

3. Al state departnents, conm ssions, and offices
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responsible for the adnm nistration of tax policies shal

cooperate with and assist the commttee in the perfornmance of its

duties and shall nake available all books, records and

i nformati on requested, except individually identifiable

information regarding a specific taxpayer. The committee may

al so consult with public and private universities and acadeni es,

public and private organi zations, and private citizens in the

performance of its duties. The conmttee may contract with

public and private entities, within the limts of appropriation,

for analysis and study of current or proposed changes to state

and local tax policy. The commttee shall have the power to

subpoena wi tnesses, take testinony under oath, conpel the

attendance of witnesses, the giving of testinobny and the

producti on of records.

34.070. In making purchases, the conm ssioner of
adm ni stration shall give preference to all commodities and

tangi bl e personal property manufactured, mned, produced or grown

within the state of Mssouri and to all firnms, corporations or
i ndi vi dual s doi ng business as M ssouri firnms, corporations or
i ndi vidual s, when quality is equal or better and delivered price

is the same or less. The conm ssioner of admnistration may al so

gi ve such preference whenever conpeting bids, in their entirety,

are conparabl e.

34.073. 1. In letting contracts for the performance of any

job or service, all agencies, departnents, institutions, and
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other entities of this state and of each political subdivision of
this state shall give preference to all firnms, corporations, or

i ndi vi dual s doi ng business as M ssouri firnms, corporations, or

i ndi vi dual s, or which maintain Mssouri offices or places of

busi ness, when the quality of performance prom sed is equal or
better and the price quoted is the sanme or less. The

conmm ssioner of adm nistration nay al so gi ve such preference

whenever competing bids, in their entirety, are conparabl e.

2. Notw thstanding the requirenments of subsection 1 of this
section, the conm ssioner of adm nistration shall give further
preference as required by section 34.076.

67. 2000. 1. This section shall be known as the "Exhibition

Center and Recreational Facility District Act".

2. \Whenever not less than fifty owners of real property

|l ocated within any county of the first classification with nore

than thirty-seven thousand but less than thirty-seven thousand

one hundred i nhabitants, or any county of the third

classification without a township formof governnent and with

nore than twenty-three thousand five hundred but | ess than

twenty-three thousand six hundred i nhabitants, or any county of

the third classification without a township form of gover nnent

and with nore than ni neteen thousand three hundred but |ess than

ni net een thousand four hundred inhabitants, or any county of the

first classification with nore than eighty-five thousand ni ne

hundred but | ess than ei ghty-six thousand i nhabitants, or any
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county of the first classification without a charter form of

governnent and with nore than one hundred four thousand siXx

hundred but | ess than one hundred four thousand seven hundred

i nhabitants, or any county of the second classification with nore

than fifty-two thousand si x hundred but less than fifty-two

t housand seven hundred inhabitants, or any county of the first

classification without a charter formof governnent and with nore

t han one hundred ni nety-ei ght thousand but | ess than one hundred

ni nety-ni ne thousand two hundred i nhabitants desire to create an

exhibition center and recreational facility district, the

property owners shall file a petition with the governi ng body of

each county located within the boundaries of the proposed

district requesting the creation of the district. The district

boundaries may include all or part of the counties described in

this section. The petition shall contain the foll ow ng

i nf or mati on:

(1) The nane and residence of each petitioner and the

|l ocation of the real property owned by the petitioner;

(2) A specific description of the proposed district

boundaries, including a map illustrating the boundaries; and

(3) The nane of the proposed district.

3. Upon the filing of a petition pursuant to this section,

t he governi ng body of any county described in this section may,

by resol ution, approve the creation of a district. Any

resolution to establish such a district shall be adopted by the
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governi ng body of each county |l ocated within the proposed

district, and shall contain the foll ow ng informtion:

(1) A description of the boundaries of the proposed

district;

(2) The tine and place of a hearing to be held to consider

establi shnent of the proposed district;

(3) The proposed sales tax rate to be voted on within the

proposed district; and

(4) The proposed uses for the revenue generated by the new

sal es tax.

4. \Wenever a hearing is held as provided by this section,

t he governi ng body of each county | ocated within the proposed

district shall:

(1) Publish notice of the hearing on two separate occasi ons

in at | east one newspaper of general circulation in each county

| ocated within the proposed district, with the first publication

to occur not nore than thirty days before the hearing, and the

second publication to occur not nore than fifteen days nor | ess

than ten days before the hearing;

(2) Hear all protests and receive evidence for or against

the establishnent of the proposed district; and

(3) Rule upon all protests, which determ nations shall be

final.

5. |f the governing body of each county |located within the

proposed district following the hearing decides to establish the
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proposed district, it shall adopt an order to that effect. The

order shall contain the foll ow ng:

(1) The description of the boundaries of the district;

(2) A statenent that an exhibition center and recreational

facility district has been established;

(3) The nane of the district;

(4) The uses for any revenue generated by a sal es tax

i mposed pursuant to this section; and

(5) A declaration that the district is a political

subdi vi sion of the state.

6. There is hereby created a board of trustees to

adm ni ster any district created and the expenditure of revenue

generated pursuant to this section, consisting of no nore than

twel ve nenbers. After adoption of the order creating the

district, the governing body of each county located within the

district shall appoint four residents of the portion of the

district within the county to represent the district on the board

of trustees. Each trustee shall be at |least twenty-five years of

age. O the initial trustees appointed, two shall hold office

for two vears, and two shall hold office for four vyears.

Trust ees appoi nted after expiration of the initial terns shall be

appointed to a four-year termby the governing body of the county

the trustee represents, with the initially appointed trustee to

remain in office until a successor is appointed, and shall take

of fi ce upon bei ng appoi nt ed. Each trustee nay be reappoint ed.
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Vacanci es shall be filled in the sane nmanner in which the trustee

vacating the office was originally appointed. The trustees shal

not receive conpensation for their services, but may be

rei nbursed for their actual and necessary expenses. The board

shall elect a chair and other officers necessary for its

menber shi p.

7. The board of trustees shall have the foll owi ng powers,

authority, and privil eges:

(1) To have and use a corporate seal

(2) To sue and be sued, and be a party to suits, actions,

and proceedi ngs;

(3) To enter into contracts, franchises, and agreenents

with any person or entity, public or private, affecting the

affairs of the district, including contracts with any

muni cipality, district, or state, or the United States, and any

of their agencies, political subdivisions, or instrunentalities,

for the funding, including without limtation interest rate

exchange or swap adreenents, planni ng, devel opnent, construction,

acqui sition, mai ntenance, or operation of an exhibition center

and recreational facilities or to assist in such activity:

(4) To borrow nmoney and i ncur indebtedness and evi dence the

sane by certificates, notes, or debentures, to issue bonds and

use any one or nore |lawful funding nmethods the district may

obtain for its purposes at such rates of interest as the district

may deternmine. Any bonds, notes, and other obligations issued or
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delivered by the district may be secured by nortgage, pl edge, or

deed of trust of any or all of the property and incone of the

district. The district shall not nortgaqge, pledge, or qgive a

deed of trust on any real property or interests which it obtained

or acquired fromthe state or any agency or political subdivision

t her eof . Every issue of such bonds, notes, or other obligations

shall be payabl e out of property and revenues of the district,

and nay be further secured by other property of the district

whi ch may be pl edged, assigned, nortgaged, or a security interest

granted for such paynent, w thout preference or priority of the

first bonds issued, subject to any agreenent with the hol ders of

any ot her bonds pl edgi ng any specified property or revenues.

Such bonds, notes, or other obligations shall be authorized by

resolution of the district board, and shall bear such date or

dates, and shall mature at such tine or tines, but not in excess

of thirty vears, as the resolution shall specify. Such bonds,

notes, or other obligations shall be in such denom nation, bear

interest at such rate or rates, be in such form either coupon or

regi stered, be issued as current interest bonds, conpound

i nterest bonds, variable rate bonds, convertible bonds, or zero

coupon bonds, be issued in such manner, be payable in such place

or_places, and be subject to redenption as such resol ution nay

provide, notw thstandi ng section 108.170, RSMb. The bonds,

notes, or other obligations may be sold at either public or

private sale, at such interest rates, and at such price or prices

10
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as the district shall determ ne

(5) To acquire, transfer, donate, |ease, exchange,

nortgage, and encunber real and personal property in furtherance

of district purposes;

(6) To refund any bonds, notes, or other obligations of the

district without an election. The terns and conditions of

refunding obligations shall be substantially the same as those of

the original issue, and the board shall provide for the paynent

of interest at not to exceed the legal rate, and the principal of

such refunding obligations in the sane manner as i s provided for

the paynment of interest and principal of obligations refunded;

(7)  To have the managenent, control, and supervision of al

t he business and affairs of the district, and the construction,

installation, operation, and mai ntenance of district inmprovenents

therein; to collect rentals, fees, and other charges in

connection with its services or for the use of any of its

facilities;

(8) To hire and retain agents, enployees, engineers, and

attorneys;

(9) To receive and accept by bequest, qgift, or donation any

kKind of property;

(10) To adopt and anend byl aws and any other rules and

reqgulations not in conflict with the constitution and | aws of

this state, necessary for the carrying on of the business,

objects, and affairs of the board and of the district; and

11
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(11) To have and exercise all rights and powers necessary

or incidental to or inplied fromthe specific powers dranted

her ei n.

8. A district established pursuant to this section may, at

a general, primary, or special election, submt to the qualified

voters within the district boundaries a sales tax not to exceed

one-half of one percent on all retail sales within the district

which are subject to taxation pursuant to sections 144.010 to

144.525, RSMb, to fund the acquisition, construction,

mai nt enance, operation, inmprovenent, and pronotion of an

exhibition center and recreational facilities. The ballot of

subm ssion shall be in substantially the follow ng form

Shall the .......... (name _of district) inpose a sales tax

of ....... ... (insert rate) to fund the acquisition

construction, mai ntenance, operation, inmprovenent, and pronotion

of an exhibition center and recreational facilities?

O YES O NO

If vou are in favor of the question, place an "X" in the box

opposite "YES'. |f you are opposed to the question, place an "X"

in the box opposite "NO'

If a npjority of the votes cast favor the proposal, then the

sales tax shall becone effective on the first day of the second

cal endar quarter imediately followi ng the el ection. If a

12



o o~ WD

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

majority of the votes cast oppose the proposal, then the district

shall not inpose the sales tax authorized in this section until

after the district has subnmitted another such sal es tax proposal

and the proposal is approved by a npjority of the qualified

voters voting thereon. However, if a sales tax proposal is not

approved, the district shall not resubnit a proposal to the

voters pursuant to this section sooner than twelve nonths from

the date of the | ast proposal subnitted pursuant to this section.

9. There is hereby created the "Exhibition Center and

Recreational Facility District Sales Tax Trust Fund", which shal

consist of all revenue collected pursuant to this section. The

director of revenue shall be custodian of the trust fund, and

nmoneys in the trust fund shall be used solely for the purposes

authorized in this section. Moneys in the trust fund shall be

consi dered nonstate funds pursuant to section 15, article |V,

Constitution of Mssouri. The director of revenue shall invest

nmoneys in the trust fund in the same manner _as other funds are

invested. Any interest and noneys earned on such investnents

shall be credited to the trust fund. Al sales taxes coll ected

by the director of revenue pursuant to this section on behalf of

the district, |less one percent for the cost of collection which

shall be deposited in the state's general revenue fund after

paynment of prem uns for surety bonds as provided in section

32.087, RSMb, shall be deposited in the trust fund. The director

of revenue shall keep accurate records of the anmount of npbneys in

13
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the trust fund which was collected in the district inposing a

sal es tax pursuant to this section, and the records shall be open

to the inspection of the officers of each district and the

general public. Not | ater than the tenth day of each nonth, the

director of revenue shall distribute all npneys deposited in the

trust fund during the preceding month to the district. The

director of revenue may authorize refunds fromthe anbunts in the

trust fund and credited to the district for erroneous paynents

and overpaynents made, and nay redeem di shonored checks and

drafts deposited to the credit of the district.

10. The sales tax authorized by this section is in addition

to all other sales taxes allowed by | aw Except as nodified in

this section, all provisions of sections 32.085 and 32. 087, RSM,

apply to the sales tax inposed pursuant to this section.

11. Any sales tax inposed pursuant to this section shal

reduce to a rate of one-tenth of one percent twenty-five years

fromthe effective date of the sales tax unless an extension of

the sales tax is subnmitted to and approved by the qualified

voters in each district in the manner provided in this section.

Each extension of the sales tax shall be for a period not to

exceed twenty vears. The ballot of subnission for the extension

shall be in substantially the follow ng form

Shall the .......... (name_of district) extend the sales tax

of ....... ... (insert rate) for a period of ..... (i nsert nunber

of years) vears to fund the acquisition, construction,

14
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mai nt enance, operation, inmprovenent, and pronotion of an

exhibition center and recreational facilities?

0O YES O NO

If vyou are in favor of the question, place an "X" in the box

opposite "YES'. If vyou are opposed to the question, place an "X"

in the box opposite "NO'

If a npjority of the votes cast favor the extension, then the

sales tax shall remain in effect at the rate and for the tine

peri od approved by the voters. If a npjority of the votes cast

oppose the extension, then the district shall reduce the sal es

tax rate to one-tenth of one percent. |f a sales tax extension

is not approved, the district nmay subnmt another sales tax

proposal as authorized in this section, but the district shal

not submt such a proposal to the voters sooner than twelve

nmonths fromthe date of the | ast extension subnitted.

12. Once the sales tax authorized by this sectionis

abolished or term nated by any nmeans, all funds remaining in the

trust fund shall be used solely for the purposes approved in the

bal |l ot gquestion authorizing the sales tax. The sales tax shal

not be abolished or termnated while the district has any

financing or other obligations outstanding. Any funds in the

trust fund which are not needed for current expenditures nmay be

invested by the district in the securities described in

15
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subdi visions (1) to (12) of subsection 1 of section 30.270, RSM,

or _repurchase agreenents secured by such securities. If the

district abolishes the sales tax, the district shall notify the

director of revenue of the action at |east ninety days before the

effective date of the repeal, and the director of revenue nay

order retention in the trust fund, for a period of one year, of

two percent of the anpbunt collected after recei pt of such notice

to cover possible refunds or overpaynent of the sales tax and to

redeem di shonored checks and drafts deposited to the credit of

such accounts. After one vear has el apsed after the effective

date of abolition of the sales tax in the district, the director

of revenue shall renit the balance in the account to the district

and cl ose the account of the district. The director of revenue

shall notify the district of each instance of any anount refunded

or _any check redeened fromrecei pts due the district.

13. In the event that the district is dissolved or

term nated by any neans, the governi ng bodies of the counties in

the district shall appoint a person to act as trustee for the

district so dissolved or term nated. Bef ore beqgi nning the

di scharge of duties, the trustee shall take and subscribe an oath

to faithfully discharge the duties of the office, and shall give

bond with sufficient security, approved by the governi ng bodies

of the counties, to the use of the dissolved or term nated

district, for the faithful discharge of duties. The trustee

shall have and exercise all powers necessary to liquidate the

16
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district, and upon satisfaction of all remining obligations of

the district, shall pay over to the county treasurer of each

county in the district and take receipt for all renmining noneys

in anounts based on the ratio the levy of each county bears to

the total levy for the district in the previous three years or

since the establishment of the district, whichever tine period is

shorter. Upon paynent to the county treasurers, the trustee

shall deliver to the clerk of the governing body of any county in

the district all books, papers, records, and deeds belonging to

the dissolved district.

14. After August 28, 2003, any county of the first

classification with nore than one hundred thirty-five thousand

f our hundred but | ess than one hundred thirty-five thousand five

hundred i nhabitants may create a district in any unincorporated

area of the county, or in any incorporated area of the county

upon _approval of the governing body of the incorporated area by

ordi nance, pursuant to this section upon the filing of the

required petition signed by all of the owners of property within

the proposed district with the governing body of the county and

upon unani nous approval of all owners of property within the

district of the order creating the district and the proposed

sal es tax ball ot question. In the event that any county creates

a district pursuant to this subsection, and no reqistered voters

reside within the boundaries of the district, the proposed sal es

tax ball ot question and the extension of the sales tax authorized

17
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by this section shall be subnitted to the qualified voters of the

county.

67.2015. 1. The qgoverning body of any county of the third

classification without a township formof governnent and with

nore than ei ght thousand three hundred but | ess than ei ght

t housand four hundred inhabitants nmay inpose, by ordi nance or

order, a surcharge on the sale of each ticket or other charge

allowing adnmi ssion to or participation in any private touri st

attraction and on the daily rental of roons or accommbdati ons

paid by transient guests of hotels, nmotels or canpgrounds, as

defined in section 94.802, RSMb, in such county, at a rate not to

exceed five percent of such adm ssion or anpunt. For pur poses of

this section, "private tourist attraction" nmeans:

(1) Ooganized trail rides; and

(2) Canoe rentals.

Attractions operating on an occasional or internittent basis for

fund-rai si ng purposes by nonprofit charitabl e organi zati ons whose

ordinary activities do not involve the operation of such

attractions shall be exenpt fromthe surcharge inposed by this

section.

2. Every retailer, vendor, operator, and other person who

sells goods and services subject to the surcharge inposed

pursuant to this section shall be liable and responsible for the

paynent of surcharges due and shall nmake a return and remt such

18
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surcharges to the county, at such tines and in such manner as the

governi ng body of the county shall prescribe. The collection of

t he surcharges inposed by this section shall be conputed in

accordance with schedul es or systens approved by the governing

body of the county.

3. Al surcharges authorized and coll ected under this

section shall be deposited by the county in a special trust fund

to be known as the "County Tourism Surcharge Trust Fund". The

moneys in such fund shall not be comm ngled with any funds of the

county. Moneys in the fund shall be used solely by the county

for the pronption of tourismw thin the county. The surcharqge

aut hori zed by this section shall be in addition to any and al

other taxes allowed by |law_but no order inposing a surcharge

pursuant to this section shall be effective unless the governing

body of the county subnmits to the voters of the county at a

county or state general, primary, or special election a proposal

to authorize the governing body of the county to inpose such

sur char ge.

4. The ballot of subnission shall contain, but need not be

limted to:

Shall the county of . ... . .. .. . .. . .. (i nsert

name of county) inpose a surcharge of (insert rate of tax)

percent on the sales, charges or adm ssions on all hotels, notels

or _canpgrounds rented for thirty days or less, and on the sales,

charges or adm ssions to all private tourist attractions in the

19
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If a npjority of the votes cast on the proposal by the qualified

voters voting thereon are in favor of the proposal, then the

order inposing the surcharge shall be effective. If a mpjority

of the votes cast by the qualified voters voting on the proposal

are opposed to the proposal, then the governing body of the

county shall have no power to inmpose the surcharge authorized in

this section unless and until the governing body of the county

agai n_subnmits another proposal to authorize the governi ng body of

the county to inpose the surcharge authorized by this section

and such proposal is approved by the requisite majority of the

qualified voters voting thereon.

5. The surcharge authorized by this section shall becone

effective within ninety days fromthe date such surcharges are

approved by the voters of the county pursuant to this section.

After the effective date of any surcharge inposed by this

section, the county shall performall functions incident to the

adm ni stration, collection, enforcenent, and operation of the

surcharge. The surcharge inposed by this section shall be

reported upon such forns as may be prescribed by the governing

body of the county.

71. 611. Not wi t hst andi ng any ot her provision of law to the

contrary, after March 31, 2004, no village with | ess than one
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t housand three hundred i nhabitants shall inmpose a license tax in

excess of ten thousand dollars per license.

99.820. 1. A nunicipality may:

(1) By ordinance introduced in the governing body of the
muni ci pality within fourteen to ninety days fromthe conpletion
of the hearing required in section 99. 825, approve redevel opnent
pl ans and redevel opnent projects, and designate redevel opnent
proj ect areas pursuant to the notice and hearing requirenents of
sections 99.800 to 99.865. No redevel opnent project shall be
approved unl ess a redevel opnent plan has been approved and a
redevel opnent area has been designated prior to or concurrently
wi th the approval of such redevel opnent project and the area
sel ected for the redevel opnent project shall include only those
parcels of real property and inprovenents thereon directly and
substantially benefited by the proposed redevel opnent project
I nprovenents;

(2) Make and enter into all contracts necessary or
incidental to the inplenentation and furtherance of its
redevel opnent plan or project;

(3) Pursuant to a redevel opnent plan, subject to any
constitutional limtations, acquire by purchase, donation, |ease

or, as part of a redevel opnent project, eninent domain, own,

convey, |ease, nortgage, or dispose of, land and other property,
real or personal, or rights or interests therein, and grant or

acquire licenses, easenents and options with respect thereto, al
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in the manner and at such price the nunicipality or the
conmm ssion determ nes is reasonably necessary to achieve the
obj ectives of the redevel opnent plan. No conveyance, | ease,
nort gage, disposition of |land or other property, acquired by the
muni ci pality, or agreenent relating to the devel opnent of the
property shall be made except upon the adoption of an ordi nance
by the governing body of the nmunicipality. Each nmunicipality or
its comm ssion shall establish witten procedures relating to
bi ds and proposals for inplenentation of the redevel opnent
projects. Furthernore, no conveyance, |ease, nortgage, or other
di sposition of land or agreenment relating to the devel opnent of
property shall be made w t hout maki ng public disclosure of the
terns of the disposition and all bids and proposals made in
response to the nunicipality's request. Such procedures for
obt ai ni ng such bids and proposals shall provide reasonabl e
opportunity for any person to submt alternative proposals or
bi ds;

(4) Wthin a redevel opnent area, clear any area by
denolition or renoval of existing buildings and structures;

(5) Wthin a redevel opnment area, renovate, rehabilitate, or
construct any structure or building;

(6) Install, repair, construct, reconstruct, or relocate
streets, utilities, and site inprovenents essential to the
preparation of the redevel opnent area for use in accordance with

a redevel opnent pl an;
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(7) Wthin a redevel opnent area, fix, charge, and coll ect
fees, rents, and other charges for the use of any building or
property owned or |eased by it or any part thereof, or facility
t her ei n;

(8) Accept grants, guarantees, and donations of property,
| abor, or other things of value froma public or private source
for use within a redevel opnent area;

(9) Acquire and construct public facilities within a
redevel opnent area;

(10) Incur redevel opnent costs and issue obligations;

(11) Make paynent in lieu of taxes, or a portion thereof,
to taxing districts;

(12) Disburse surplus funds fromthe special allocation
fund to taxing districts as foll ows:

(a) Such surplus paynents in lieu of taxes shall be
distributed to taxing districts within the redevel opnent area
whi ch i npose ad valoremtaxes on a basis that is proportional to
the current collections of revenue which each taxing district
receives fromreal property in the redevel opnent area;

(b) Surplus economc activity taxes shall be distributed to
taxing districts in the redevel opnment area which i npose econom c
activity taxes, on a basis that is proportional to the anount of
such economc activity taxes the taxing district would have
received fromthe redevel opnent area had tax increnment financing

not been adopt ed;
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(c) Surplus revenues, other than paynents in |ieu of taxes
and econom c activity taxes, deposited in the special allocation
fund, shall be distributed on a basis that is proportional to the
total receipt of such other revenues in such account in the year
prior to disbursenent;

(13) If any nmenber of the governing body of the
muni ci pality, a nmenber of a conm ssion established pursuant to
subsection 2 of this section, or an enployee or consultant of the
muni ci pality, involved in the planning and preparation of a
redevel opnent plan, or redevel opnent project for a redevel opnent
area or proposed redevel opnent area, owns or controls an
interest, direct or indirect, in any property included in any
redevel opnent area, or proposed redevel opnment area, which

property is designated to be acquired or inproved pursuant to a

redevel opnent project, he or she shall disclose the sane in

witing to the clerk of the nunicipality, and shall also so

di scl ose the dates, terms, and conditions of any disposition of
any such interest, which disclosures shall be acknow edged by the
governi ng body of the nunicipality and entered upon the m nutes
books of the governing body of the municipality. If an

i ndi vi dual holds such an interest, then that individual shal
refrain fromany further official involvenent in regard to such
redevel opnent plan, redevel opnent project or redevel opnent area,
fromvoting on any matter pertaining to such redevel opnent plan,

redevel opnent project or redevel opnent area, or communicating
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wi th ot her nenbers concerning any matter pertaining to that
redevel opnent plan, redevel opnent project or redevel opnent area.
Furt hernore, no such nenber or enployee shall acquire any
interest, direct or indirect, in any property in a redevel opnent
area or proposed redevel opnent area after either (a) such

i ndi vi dual obtai ns knowl edge of such plan or project, or (b)
first public notice of such plan, project or area pursuant to
section 99. 830, whichever first occurs;

(14) Charge as a redevel opnent cost the reasonable costs
incurred by its clerk or other official in admnistering the
redevel opnent project. The charge for the clerk's or other
official's costs shall be determ ned by the municipality based on
a recomrendation fromthe comm ssion, created pursuant to this
secti on.

2. Prior to adoption of an ordi nance approving the
designation of a redevel opnent area or approving a redevel opnent
pl an or redevel opnent project, the nmunicipality shall create a
commi ssion of nine persons if the nunicipality is a county or a
city not wwthin a county and not a first class county with a
charter formof government with a population in excess of nine
hundred t housand, and el even persons if the nunicipality is not a
county and not in a first class county with a charter form of
governnment having a popul ation of nore than nine hundred
t housand, and twel ve persons if the nunicipality is |located in or

is afirst class county with a charter form of governnent having
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a popul ation of nore than nine hundred thousand, to be appointed
as foll ows:

(1) In all municipalities two menbers shall be appointed by
t he school boards whose districts are included wthin the
redevel opnent plan or redevel opnment area. Such nenbers shall be
appointed in any manner agreed upon by the affected districts;

(2) In all municipalities one nenber shall be appointed, in
any manner agreed upon by the affected districts, to represent
all other districts levying ad valoremtaxes within the area
selected for a redevel opnent project or the redevel opnent area,
excluding representati ves of the governing body of the
muni ci pality;

(3) In all municipalities six nenbers shall be appointed by
the chief elected officer of the nmunicipality, with the consent
of the mpgjority of the governing body of the nunicipality;

(4) In all municipalities which are not counties and not in
a first class county with a charter form of governnent having a
popul ation in excess of nine hundred thousand, two nenbers shal
be appointed by the county of such municipality in the sanme
manner as nenbers are appointed in subdivision (3) of this
subsecti on;

(5 In amnicipality which is a county with a charter form
of government having a popul ation in excess of nine hundred
t housand, three nmenbers shall be appointed by the cities in the

county which have tax increnment financing districts in a manner
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in which the cities shall agree;

(6) In a municipality which is located in the first class
county with a charter form of governnent having a population in
excess of nine hundred thousand, three nenbers shall be appointed
by the county of such nunicipality in the sane manner as nenbers
are appointed in subdivision (3) of this subsection;

(7) At the option of the menbers appointed by the
muni ci pality, the nenbers who are appointed by the school boards
and other taxing districts may serve on the comm ssion for a term
to coincide with the length of tinme a redevel opnment project,
redevel opnent plan or designation of a redevel opnent area, is
considered for approval by the commi ssion, or for a definite term
pursuant to this subdivision. |If the nenbers representing school
districts and other taxing districts are appointed for a term
coinciding with the length of tine a redevel opnent project, plan
or area is approved, such termshall term nate upon fi nal
approval of the project, plan or designation of the area by the
governing body of the nunicipality. Thereafter the comm ssion
shal | consist of the six nenbers appointed by the nunicipality,
except that nenbers representing school boards and ot her taxing
districts shall be appointed as provided in this section prior to
any anendnments to any redevel opnent plans, redevel opnent projects
or designation of a redevel opment area. |If any school district
or other taxing jurisdiction fails to appoint nenbers of the

comm ssion within thirty days of receipt of witten notice of a
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proposed redevel opnent plan, redevel opnent project or designation
of a redevel opnent area, the remai ning nmenbers nmay proceed to
exerci se the power of the comm ssion. O the nenbers first
appointed by the nmunicipality, tw shall be designated to serve
for terms of two years, two shall be designated to serve for a
termof three years and two shall be designated to serve for a
termof four years fromthe date of such initial appointnents.
Thereafter, the menbers appointed by the nunicipality shall serve
for a termof four years, except that all vacancies shall be
filled for unexpired terns in the sane manner as were the
ori gi nal appoi nt nents.

3. The conm ssion, subject to approval of the governing
body of the municipality, may exercise the powers enunerated in
sections 99.800 to 99. 865, except final approval of plans,
projects and designation of redevel opnent areas. The conmm ssion
shall hold public hearings and provide notice pursuant to
sections 99.825 and 99.830. The comm ssion shall vote on al
proposed redevel opnent pl ans, redevel opnent projects and
desi gnati ons of redevel opnent areas, and amendnents thereto,
within thirty days follow ng conpletion of the hearing on any
such plan, project or designation and shall make recommendati ons
to the governing body within ninety days of the hearing referred
to in section 99.825 concerning the adoption of, or anmendnent to
redevel opnent pl ans and redevel opnent projects and the

desi gnation of redevel opnent areas. The requirenents of
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subsection 2 of this section and this subsection shall not apply
to redevel opnent projects upon which the required hearings have
been duly held prior to August 31, 1991.

99.845. 1. A nmunicipality, either at the tine a
redevel opnent project is approved or, in the event a nunicipality
has undertaken acts establishing a redevel opnent plan and
redevel opnent project and has designated a redevel opnent area
after the passage and approval of sections 99.800 to 99. 865 but
prior to August 13, 1982, which acts are in conformance with the
procedures of sections 99.800 to 99. 865, may adopt tax increnent
al l ocation financing by passing an ordi nance providing that after
the total equalized assessed valuation of the taxable real
property in a redevel opnent project exceeds the certified total
initial equalized assessed valuation of the taxable real property
in the redevel opnent project, the ad val oremtaxes, and paynents
inlieu of taxes, if any, arising fromthe |evies upon taxable
real property in such redevel opnent project by taxing districts
and tax rates determned in the manner provided in subsection 2
of section 99.855 each year after the effective date of the
ordi nance until redevel opnent costs have been paid shall be
di vided as foll ows:

(1) That portion of taxes, penalties and interest |evied
upon each taxable |lot, block, tract, or parcel of real property
which is attributable to the initial equalized assessed val ue of

each such taxable lot, block, tract, or parcel of real property
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in the area selected for the redevel opnent project shall be
all ocated to and, when collected, shall be paid by the county
collector to the respective affected taxing districts in the
manner required by law in the absence of the adoption of tax
increment allocation financing;

(2) Paynents in lieu of taxes attributable to the increase
in the current equalized assessed val uation of each taxable |ot,
bl ock, tract, or parcel of real property in the area selected for
t he redevel opnent project and any applicable penalty and interest
over and above the initial equalized assessed val ue of each such
unit of property in the area selected for the redevel opnent
project shall be allocated to and, when collected, shall be paid
to the municipal treasurer who shall deposit such paynent in |ieu
of taxes into a special fund called the "Special Allocation Fund"
of the municipality for the purpose of paying redevel opnent costs
and obligations incurred in the paynment thereof. Paynents in
lieu of taxes which are due and owi ng shall constitute a lien
agai nst the real estate of the redevel opnent project from which
they are derived and shall be collected in the same manner as the
real property tax, including the assessnent of penalties and
interest where applicable. The nmunicipality may, in the
ordi nance, pledge the funds in the special allocation fund for
t he paynment of such costs and obligations and provide for the
collection of paynents in lieu of taxes, the lien of which may be

foreclosed in the same manner as a special assessnent |lien as
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provided in section 88.861, RSMb. No part of the current
equal i zed assessed val uation of each lot, block, tract, or parcel
of property in the area selected for the redevel opnent project
attributable to any increase above the total initial equalized
assessed val ue of such properties shall be used in cal cul ating
the general state school aid fornula provided for in section

163. 031, RSMb, until such tinme as all redevel opnent costs have
been paid as provided for in this section and section 99. 850;

(3) For purposes of this section, "levies upon taxable real
property in such redevel opnment project by taxing districts" shal
not include the blind pension fund tax |evied under the authority
of article Ill, section 38(b) of the Mssouri Constitution, or
the nerchants' and manufacturers' inventory replacenent tax
| evied under the authority of subsection 2 of section 6 of
article X, of the Mssouri Constitution, except in redevel opnent
project areas in which tax increnent financing has been adopted
by ordi nance pursuant to a plan approved by vote of the governing
body of the municipality taken after August 13, 1982, and before
January 1, 1998.

2. In addition to the paynents in lieu of taxes descri bed
in subdivision (2) of subsection 1 of this section, for
redevel opnent plans and projects adopted or redevel opnent
proj ects approved by ordi nance after July 12, 1990, and prior to
August 31, 1991, fifty percent of the total additional revenue

fromtaxes, penalties and interest inposed by the nunicipality,
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or other taxing districts, which are generated by economc
activities wthin the area of the redevel opnent project over the
anount of such taxes generated by economc activities within the
area of the redevel opnent project in the cal endar year prior to
t he adoption of the redevel opnment project by ordi nance, while tax
increment financing remains in effect, but excluding taxes
i nposed on sal es or charges for sleeping roons paid by transient
guests of hotels and notels, taxes |evied pursuant to section
70.500, RSMb, licenses, fees or special assessnents other than
paynents in lieu of taxes and any penalty and interest thereon,
or, effective January 1, 1998, taxes |levied pursuant to section
94. 660, RSMb, for the purpose of public transportation, shall be
all ocated to, and paid by the local political subdivision
collecting officer to the treasurer or other designated financial
officer of the nmunicipality, who shall deposit such funds in a
separate segregated account within the special allocation fund.
Any provision of an agreenment, contract or covenant entered into
prior to July 12, 1990, between a nmunicipality and any ot her
political subdivision which provides for an appropriation of
ot her nunici pal revenues to the special allocation fund shall be
and remai n enforceabl e.

3. In addition to the paynents in lieu of taxes descri bed
in subdivision (2) of subsection 1 of this section, for
redevel opnent plans and projects adopted or redevel opnent

proj ects approved by ordi nance after August 31, 1991, fifty
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percent of the total additional revenue fromtaxes, penalties and
interest which are inposed by the nmunicipality or other taxing
districts, and which are generated by econom c activities within
the area of the redevel opnment project over the anmpbunt of such

t axes generated by economc activities within the area of the
redevel opnent project in the calendar year prior to the adoption
of the redevel opnent project by ordinance, while tax increnent
financing remains in effect, but excluding personal property

t axes, taxes inposed on sales or charges for sleeping roons paid
by transient guests of hotels and notels, taxes |evied pursuant
to section 70.500, RSMb, or effective January 1, 1998, taxes

| evied for the purpose of public transportation pursuant to
section 94.660, RSMo, licenses, fees or special assessnents other
t han paynments in |lieu of taxes and penalties and interest

t hereon, shall be allocated to, and paid by the local political
subdi vision collecting officer to the treasurer or other
designated financial officer of the nunicipality, who shal
deposit such funds in a separate segregated account within the
speci al allocation fund.

4. Begi nning January 1, 1998, for redevel opnent plans and
proj ects adopted or redevel opnent projects approved by ordi nance
and whi ch have conplied wth subsections 4 to 12 of this section,
in addition to the paynents in lieu of taxes and econom c
activity taxes described in subsections 1, 2 and 3 of this

section, up to fifty percent of the new state revenues, as
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defined in subsection 8 of this section, estimated for the

busi nesses within the project area and identified by the
muni ci pality in the application required by subsection 10 of this
section, over and above the ambunt of such taxes reported by

busi nesses within the project area as identified by the
muni ci pality in their application prior to the approval of the
redevel opnent project by ordinance, while tax increnent financing
remains in effect, may be avail able for appropriation by the
general assenbly as provided in subsection 10 of this section to
t he departnent of econom c devel opnent suppl enental tax increnent
financing fund, fromthe general revenue fund, for distribution
to the treasurer or other designated financial officer of the
muni ci pality with approved plans or projects.

5. The treasurer or other designated financial officer of
the municipality with approved plans or projects shall deposit
such funds in a separate segregated account within the special
al l ocation fund established pursuant to section 99. 805.

6. No transfer fromthe general revenue fund to the
M ssouri supplemental tax increnment financing fund shall be nade
unl ess an appropriation is nmade fromthe general revenue fund for
that purpose. No municipality shall commt any state revenues
prior to an appropriation being made for that project. For al
redevel opnent plans or projects adopted or approved after
Decenber 23, 1997, appropriations fromthe new state revenues

shall not be distributed fromthe M ssouri supplenmental tax
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increment financing fund into the special allocation fund unless
the municipality's redevel opnent plan ensures that one hundred
percent of paynents in |lieu of taxes and fifty percent of
econom c activity taxes generated by the project shall be used
for eligible redevel opnent project costs while tax increnent
financing remains in effect. This account shall be separate from
t he account into which paynents in |lieu of taxes are deposited,
and separate fromthe account into which economc activity taxes
are deposited.

7. In order for the redevel opnent plan or project to be
eligible to receive the revenue described in subsection 4 of this
section, the nunicipality shall conply with the requirenents of
subsection 10 of this section prior to the tine the project or
plan is adopted or approved by ordinance. The director of the
departnment of econom c devel opnent and the conm ssioner of the
office of adm nistration nay waive the requirenent that the
muni ci pality's application be submtted prior to the
redevel opnent plan's or project's adoption or the redevel opnent
plan's or project's approval by ordinance.

8. For purposes of this section, "new state revenues”
nmeans:

(1) The increnental increase in the general revenue portion
of state sales tax revenues received pursuant to section 144. 020,
RSMb, excl uding sal es taxes that are constitutionally dedicated,

t axes deposited to the school district trust fund in accordance
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with section 144.701, RSMb, sal es and use taxes on notor
vehicles, trailers, boats and outboard notors and future sales
taxes earmarked by law. The increnmental increase in the general
revenue portion of state sales tax revenues for an existing or
relocated facility shall be the amount that current state sales
tax revenue exceeds the state sales tax revenue in the base year
as stated in the redevel opnent plan as provided in subsection 10
of this section; or

(2) The state income tax withheld on behalf of new
enpl oyees by the enpl oyer pursuant to section 143.221, RSMy, at
t he business located within the project as identified by the
muni ci pality. The state inconme tax wthholding allowed by this
section shall be the nunicipality's estimate of the amount of
state inconme tax wthheld by the enployer within the
redevel opnent area for new enpl oyees who fill new jobs directly
created by the tax increnment financing project.

9. Subsection 4 of this section shall apply only to
blighted areas | ocated in enterprise zones, pursuant to sections
135.200 to 135.256, RSMb, blighted areas | ocated in federal
enpower ment zones, or to blighted areas located in centra
busi ness districts or urban core areas of cities which districts
or urban core areas at the tinme of approval of the project by
ordi nance, provided that the enterprise zones, federal
enpower ment zones or blighted areas contai ned one or nore

buil dings at least fifty years old; and
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(1) Suffered fromgenerally declining population or
property taxes over the twenty-year period i mediately precedi ng
the area's designation as a project area by ordi nance; or

(2) Was a historic hotel located in a county of the first
classification without a charter form of governnent with a
popul ati on according to the nost recent federal decennial census
in excess of one hundred fifty thousand and containing a portion
of acity with a popul ation according to the nost recent federal
decenni al census in excess of three hundred fifty thousand.

10. The initial appropriation of up to fifty percent of the
new state revenues authorized pursuant to subsections 4 and 5 of
this section shall not be nmade to or distributed by the
depart ment of econom c devel opnent to a nmunicipality until all of
the foll ow ng conditions have been satisfied:

(1) The director of the departnment of econom c devel opnent
or his or her designee and the conmm ssioner of the office of
adm nistration or his or her designee have approved a tax
increment financing application made by the nunicipality for the
appropriation of the new state revenues. The nunicipality shal
include in the application the followng itens in addition to the
items in section 99.810:

(a) The tax increnent financing district or redevel opnent
area, including the businesses identified within the
redevel opnent area;

(b) The base year of state sales tax revenues or the base

37



o o~ WD

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

year of state incone tax w thheld on behalf of existing
enpl oyees, reported by existing businesses within the project

area prior to approval of the redevel opnent project;

(c) The estimate of the increnental increase in the general

revenue portion of state sales tax revenue or the estimte for
the state incone tax withheld by the enployer on behalf of new
enpl oyees expected to fill new jobs created wthin the
redevel opnent area after redevel opnent;

(d) The official statenment of any bond issue pursuant to
this subsection after Decenber 23, 1997

(e) An affidavit that is signed by the devel oper or
devel opers attesting that the provisions of subdivision (1) of
section 99.810 have been net and specifying that the
redevel opnent area would not be reasonably anticipated to be
devel oped wi thout the appropriation of the new state revenues;

(f) The cost-benefit analysis required by section 99.810
i ncludes a study of the fiscal inpact on the state of M ssouri;
and

(g) The statenment of election between the use of the
increnental increase of the general revenue portion of the state
sal es tax revenues or the state incone tax w thheld by enpl oyers
on behal f of new enpl oyees who fill new jobs created in the
redevel opnent area;

(2) The nethodol ogies used in the application for

determ ning the base year and determning the estimte of the
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incremental increase in the general revenue portion of the state
sal es tax revenues or the state incone tax w thheld by enpl oyers
on behal f of new enpl oyees who fill new jobs created in the
redevel opnent area shall be approved by the director of the
departnment of econom c devel opnent or his or her designee and the
conmm ssioner of the office of admnistration or his or her

desi gnee. Upon approval of the application, the director of the
departnment of econom c devel opnent or his or her designee and the
conmm ssioner of the office of admnistration or his or her

desi gnee shall issue a certificate of approval. The departnent
of econom c devel opnent may request the appropriation follow ng
application approval;

(3) The appropriation shall be either a portion of the
estimate of the incremental increase in the general revenue
portion of state sales tax revenues in the redevel opnent area or
a portion of the estimate of the state incone tax w thheld by the
enpl oyer on behal f of new enpl oyees who fill new jobs created in
t he redevel opnent area as indicated in the nunicipality's
application, approved by the director of the departnent of
econonm ¢ devel opnent or his or her designee and the comm ssi oner
of the office of admnistration or his or her designee. At no
time shall the aggregate annual appropriation of the new state
revenues for redevel opnent areas exceed fifteen mllion dollars;

(4) Redevel opnent plans and projects receiving new state

revenues shall have a duration of up to fifteen years, unless
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prior approval for a longer termis given by the director of the
departnment of econom c devel opnent or his or her designee and the
conmm ssioner of the office of admnistration or his or her

desi gnee; except that, in no case shall the duration exceed
twenty-three years.

11. In addition to the areas authorized in subsection 9 of
this section, the funding authorized pursuant to subsection 4 of
this section shall also be available in a federally approved
| evee district, where construction of a | evee begins after
Decenber 23, 1997, and which is contained within a county of the
first classification without a charter formof governnment with a
popul ati on between fifty thousand and one hundred thousand
i nhabi tants which contains all or part of a city with a
popul ation in excess of four hundred thousand or nore
i nhabi t ant s.

12. There is hereby established within the state treasury a
special fund to be known as the "M ssouri Supplenental Tax
| ncrenment Financi ng Fund", to be adm ni stered by the departnent
of econom c devel opnent. The departnment shall annually
distribute fromthe M ssouri supplenental tax increment financing
fund the anobunt of the new state revenues as appropriated as
provided in the provisions of subsections 4 and 5 of this section
if and only if the conditions of subsection 10 of this section
are net. The fund shall also consist of any gifts,

contributions, grants or bequests received fromfederal, private
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or other sources. Mneys in the M ssouri supplenental tax
i ncrenment financing fund shall be disbursed per project pursuant
to state appropriations.

13. Al personnel and other costs incurred by the
departnment of econom c devel opnent for the adm nistration and
operation of subsections 4 to 12 of this section shall be paid
fromthe state general revenue fund. On an annual basis, the
general revenue fund shall be reinbursed for the full anount of
such costs by the devel oper or devel opers of the project or
projects for which nunicipalities have nmade tax i ncrenent
financing applications for the appropriation of new state
revenues, as provided for in subdivision (1) of subsection 10 of
this section. The anount of costs charged to each devel oper
shal | be based upon the percentage arrived at by dividing the
nonetary anmount of the application made by each nunicipality for
a particular project by the total nonetary anmount of all
applications received by the departnent of econom c devel opnent.

14. For redevel opnent plans or projects approved by

ordi nance that result in net new jobs fromthe relocation of a

nati onal headquarters from another state to the area of the

redevel opnent _project, the economc activity tax and new state

tax revenues shall not be based on a calcul ation of the

increnental increase in taxes as conpared to the base year or

prior cal endar yvear for such redevel opnent project, rather the

increnental increase shall be the amount of total taxes generated
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fromthe net new jobs brought in by the national headquarters

from anot her state. In no event shall this subsection be

construed to allow a redevel opment project to receive an

appropriation in excess of up to fifty percent of the new state

revenues.

137.100. The follow ng subjects are exenpt fromtaxation
for state, county or |ocal purposes:

(1) Lands and other property belonging to this state;

(2) Lands and other property belonging to any city, county
or other political subdivision in this state, including market
houses, town halls and other public structures, with their
furniture and equi pnents, and on public squares and | ots kept
open for health, use or ornanent;

(3) Nonprofit ceneteries;

(4) The real estate and tangi bl e personal property which is
used exclusively for agricultural or horticultural societies
organi zed in this state, including not-for-profit agribusiness
associ ati ons;

(5) Al property, real and personal, actually and regularly
used exclusively for religious worship, for schools and coll eges,
or for purposes purely charitable and not held for private or
corporate profit, except that the exenption herein granted does
not include real property not actually used or occupied for the
pur pose of the organization but held or used as investnment even

t hough the incone or rentals received therefromis used wholly
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for religious, educational or charitable purposes;

(6) Household goods, furniture, wearing apparel and
articles of personal use and adornnent, as defined by the state
tax comm ssion, owned and used by a person in his hone or
dwel I'i ng pl ace; and

(7) Motor vehicles |leased for a period of at | east one year

to this state or to any city, county, or political subdiyvision.

143.121. 1. The M ssouri adjusted gross incone of a

resi dent individual shall be [his] the taxpayer's federal

adj usted gross inconme subject to the nodifications in this
section.

2. There shall be added to [his] the taxpayer's federal

adj usted gross i ncone:

(a) The amount of any federal income tax refund received
for a prior year which resulted in a Mssouri incone tax benefit;

(b) Interest on certain governnental obligations excluded
fromfederal gross income by Section 103 of the Internal Revenue
Code. The previous sentence shall not apply to interest on
obligations of the state of M ssouri or any of its political
subdi vi sions or authorities and shall not apply to the interest
described in subdivision (a) of subsection 3 of this section.

The ampunt added [under] pursuant to this paragraph shall be

reduced by the anounts applicable to such interest that would
have been deductible in conmputing the taxable inconme of the

t axpayer except only for the application of Section 265 of the
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I nternal Revenue Code. The reduction shall only be nmade if it is
at least five hundred doll ars;
(c) The amount of any deduction that is included in the

conput ati on of federal taxable inconme [under] pursuant to Section

168 of the Internal Revenue Code as anended by the Job Creation
and Worker Assistance Act of 2002 to the extent the anount
deducted relates to property purchased on or after July 1, 2002,
but before July 1, 2003, and to the extent the amount deducted
exceeds the anpbunt that woul d have been deducti bl e [under]

pursuant to Section 168 of the Internal Revenue Code of 1986 as

in effect on January 1, 2002; and

(d) The amount of any deduction that is included in the
conput ati on of federal taxable inconme for net operating |oss
al l owed by Section 172 of the Internal Revenue Code of 1986, as

anmended, [except for any deduction] other than the deduction

all owed by Section 172(b)(1)(GQG and Section 172(i) of the

I nternal Revenue Code of 1986, as anended, for a net operating

| oss the taxpayer clains in the tax year in which the net
operating |l oss occurred or carries forward for a period [not to

exceed] of nore than twenty years and carries backward for [not]

nore than two years. Any anmpunt of net operating |oss taken

agai nst federal incone taxes but disall owed agai nst M ssour

i ncone taxes pursuant to this paragraph since July 1, 2002, nmy

be carried forward and taken against any |loss on the M ssour

incone tax return for a period of not nore than twenty vears from
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the year of the initial |oss.

3. There shall be subtracted from|[his] the taxpayer's

federal adjusted gross inconme the follow ng anbunts to the extent
included in federal adjusted gross incone:

(a) Interest or dividends on obligations of the United
States and its territories and possessions or of any authority,
commi ssion or instrumentality of the United States to the extent

exenpt from M ssouri incone taxes [under] pursuant to the | aws of

the United States. The ampunt subtracted [under] pursuant to

t hi s paragraph shall be reduced by any interest on indebtedness
incurred to carry the described obligations or securities and by
any expenses incurred in the production of interest or dividend
i ncome described in this paragraph. The reduction in the

previ ous sentence shall only apply to the extent that such
expenses including anortizabl e bond prem uns are deducted in

determning [his] the taxpayer's federal adjusted gross incone or

included in [his] the taxpayer's Mssouri item zed deducti on.

The reduction shall only be nade if the expenses total at |east
five hundred doll ars;

(b) The portion of any gain, fromthe sale or other
di sposition of property having a higher adjusted basis to the
t axpayer for M ssouri incone tax purposes than for federal incone
tax purposes on Decenber 31, 1972, that does not exceed such
difference in basis. |If a gain is considered a |long-term capital

gain for federal incone tax purposes, the nodification shall be
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l[imted to one-half of such portion of the gain;

(c) The amount necessary to prevent the taxation [under

sections 143.011 to 143.996] pursuant to chapter 143 of any
annuity or other anount of income or gain which was properly

included in incone or gain and was taxed [under] pursuant to the

| aws of M ssouri for a taxable year prior to January 1, 1973, to
t he taxpayer, or to a decedent by reason of whose death the

t axpayer acquired the right to receive the inconme or gain, or to
a trust or estate fromwhich the taxpayer received the income or
gai n;

(d) Accunul ation distributions received by a taxpayer as a
beneficiary of a trust to the extent that the sanme are included
in federal adjusted gross incone;

(e) The amount of any state inconme tax refund for a prior
year which was included in the federal adjusted gross incone;

(f) The portion of capital gain specified in [subsection 3

of section 144.747] section 135.357, RSMb, that woul d ot herw se

be included in federal adjusted gross incone; and

(g) The amount that would have been deducted in the

conput ati on of federal taxable inconme [under] pursuant to Section
168 of the Internal Revenue Code as in effect on January 1, 2002,
to the extent that anount relates to property purchased on or
after July 1, 2002, but before July 1, 2003, and to the extent
t hat anount exceeds the anmount actually deducted [under] pursuant

to Section 168 of the Internal Revenue Code as anended by the Job
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Creation and Wrker Assistance Act of 2002.

4. There shall be added to or subtracted from[his] the
t axpayer's federal adjusted gross incone the taxpayer's share of
the M ssouri fiduciary adjustnment provided in section 143. 351.

5. There shall be added to or subtracted from[his] the
t axpayer's federal adjusted gross incone the nodifications
provided in section 143.411.

144.030. 1. There is hereby specifically exenpted fromthe
provi sions of sections 144.010 to 144.525 and fromthe
conputation of the tax |evied, assessed or payable pursuant to
sections 144.010 to 144.525 such retail sales as may be nmade in
commerce between this state and any other state of the United
States, or between this state and any foreign country, and any
retail sale which the state of M ssouri is prohibited fromtaxing
pursuant to the Constitution or laws of the United States of
Anerica, and such retail sales of tangible personal property
whi ch the general assenbly of the state of Mssouri is prohibited
fromtaxing or further taxing by the constitution of this state.

2. There are also specifically exenpted fromthe provisions
of the local sales tax |aw as defined in section 32.085, RSM,
section 238.235, RSMo, and sections 144.010 to 144.525 and
144. 600 to 144.745 and fromthe conputation of the tax |evied,
assessed or payable pursuant to the |local sales tax |aw as
defined in section 32. 085, RSMb, section 238.235, RSMd, and

sections 144.010 to 144.525 and 144. 600 to 144. 745:
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(1) Motor fuel or special fuel subject to an excise tax of
this state, unless all or part of such excise tax is refunded
pursuant to section 142.584, RSMo; or upon the sale at retail of
fuel to be consunmed in manufacturing or creating gas, power,
steam electrical current or in furnishing water to be sold
ultimately at retail; or feed for livestock or poultry; or grain
to be converted into foodstuffs which are to be sold ultimtely
in processed format retail; or seed, linmestone or fertilizer
which is to be used for seeding, limng or fertilizing crops
whi ch when harvested will be sold at retail or will be fed to
livestock or poultry to be sold ultimately in processed form at
retail; econom c poisons registered pursuant to the provisions of
the M ssouri pesticide registration | aw (sections 281.220 to
281. 310, RSMb) which are to be used in connection with the growth
or production of crops, fruit trees or orchards applied before,
during, or after planting, the crop of which when harvested w ||
be sold at retail or will be converted into foodstuffs which are
to be sold ultimately in processed format retail;

(2) WMaterials, manufactured goods, nmachinery and parts
whi ch when used i n manufacturing, processing, conpounding,

m ni ng, producing or fabricating becone a conponent part or
i ngredi ent of the new personal property resulting from such
manuf act uri ng, processing, conpounding, m ning, producing or
fabricating and whi ch new personal property is intended to be

sold ultimately for final use or consunption; and material s,
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including without limtation, gases and manufactured goods,
including without limtation, slagging materials and firebrick,
which are ultimately consuned in the manufacturing process by
bl endi ng, reacting or interacting with or by becom ng, in whole
or in part, conponent parts or ingredients of steel products
intended to be sold ultimately for final use or consunption;

(3) WMaterials, replacenent parts and equi pnment purchased
for use directly upon, and for the repair and mai ntenance or
manuf acture of, notor vehicles, watercraft, railroad rolling
stock or aircraft engaged as common carriers of persons or
property;

(4) Replacenent machinery, equipnent, and parts and the
mat erials and supplies solely required for the installation or
construction of such replacenment machi nery, equipnment, and parts,
used directly in manufacturing, mning, fabricating or producing
a product which is intended to be sold ultimately for final use
or consunption; and machi nery and equi pnment, and the materials
and supplies required solely for the operation, installation or
construction of such machi nery and equi pnent, purchased and used
to establish new, or to replace or expand existing, materi al
recovery processing plants in this state. For the purposes of
this subdivision, a "material recovery processing plant" neans a
facility which converts recovered materials into a new product,
or a different formwhich is used in producing a new product, and

shall include a facility or equipnment which is used exclusively
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for the collection of recovered materials for delivery to a

mat eri al recovery processing plant but shall not include notor
vehi cl es used on hi ghways. For purposes of this section, the
terms "notor vehicle" and "hi ghway" shall have the sanme neaning
pursuant to section 301.010, RSM;

(5) Machinery and equi pment, and parts and the materials
and supplies solely required for the installation or construction
of such machi nery and equi pnent, purchased and used to establish
new or to expand existing manufacturing, mning or fabricating
plants in the state if such machinery and equi pnent is used
directly in manufacturing, mning or fabricating a product which
is intended to be sold ultimately for final use or consunption;

(6) Tangible personal property which is used exclusively in
t he manufacturing, processing, nodification or assenbling of
products sold to the United States governnent or to any agency of
the United States governnent;

(7) Animals or poultry used for breeding or feeding
pur poses;

(8) Newsprint, ink, conputers, photosensitive paper and
film toner, printing plates and ot her machi nery, equipnent,
repl acenent parts and supplies used in produci ng newspapers
publ i shed for dissem nation of news to the general public;

(9) The rentals of filnms, records or any type of sound or
pi cture transcriptions for public comrercial display;

(10) Punping machi nery and equi pnment used to propel
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products delivered by pipelines engaged as common carriers;

(11) Railroad rolling stock for use in transporting persons
or property in interstate comrerce and notor vehicles |icensed
for a gross weight of twenty-four thousand pounds or nore or
trailers used by conmmon carriers, as defined in section 390. 020,
RSMb, solely in the transportation of persons or property in
i nterstate comerce;

(12) Electrical energy used in the actual primary
manuf act ure, processing, conpounding, mning or producing of a
product, or electrical energy used in the actual secondary
processing or fabricating of the product, or a material recovery
processing plant as defined in subdivision (4) of this
subsection, in facilities owned or |eased by the taxpayer, if the
total cost of electrical energy so used exceeds ten percent of
the total cost of production, either primary or secondary,
exclusive of the cost of electrical energy so used or if the raw
materials used in such processing contain at |east twenty-five
percent recovered materials as defined in section 260.200, RSM.
For purposes of this subdivision, "processing” nmeans any node of
treatnment, act or series of acts perforned upon materials to
transform and reduce themto a different state or thing,

i ncluding treatnment necessary to maintain or preserve such
processi ng by the producer at the production facility;

(13) Anodes which are used or consuned in manufacturing,

processi ng, conpoundi ng, m ning, producing or fabricating and
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whi ch have a useful life of |ess than one year

(14) WMachinery, equipnent, appliances and devi ces purchased
or | eased and used solely for the purpose of preventing, abating
or nonitoring air pollution, and materials and supplies solely
required for the installation, construction or reconstruction of
such machi nery, equi pnent, appliances and devices, and so
certified as such by the director of the departnment of natural
resources, except that any action by the director pursuant to
this subdivision may be appealed to the air conservation
conmmi ssi on which may uphold or reverse such action;

(15) Machinery, equipnent, appliances and devi ces purchased
or | eased and used solely for the purpose of preventing, abating
or nonitoring water pollution, and materials and supplies solely
required for the installation, construction or reconstruction of
such machi nery, equi pnent, appliances and devices, and so
certified as such by the director of the departnment of natural
resources, except that any action by the director pursuant to
this subdivision may be appealed to the M ssouri clean water
commi ssi on which may uphold or reverse such action;

(16) Tangi bl e personal property purchased by a rural water
district;

(17) Al anpbunts paid or charged for adm ssion or
participation or other fees paid by or other charges to
individuals in or for any place of anusenent, entertainment or

recreation, ganes or athletic events, including nuseuns, fairs,
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zoos and planetariuns, owned or operated by a nunicipality or
ot her political subdivision where all the proceeds derived
t herefrom benefit the nunicipality or other political subdivision
and do not inure to any private person, firm or corporation;
(18) Al sales of insulin and prosthetic or orthopedic
devi ces as defined on January 1, 1980, by the federal Medicare
program pursuant to Title XVIII of the Social Security Act of
1965, including the itens specified in Section 1862(a)(12) of
that act, and al so specifically including hearing aids and
hearing aid supplies and all sales of drugs which may be legally
di spensed by a licensed pharmaci st only upon a | awf ul
prescription of a practitioner licensed to adm ni ster those
items, including sanples and nmaterials used to manufacture
sanpl es which may be di spensed by a practitioner authorized to
di spense such sanples and all sales of nedical oxygen, hone
respiratory equi pnrent and accessories, hospital beds and
accessories and anbul atory aids, all sales of manual and powered
wheel chairs, stairway lifts, Braille witers, electronic Braille
equi pnent and, if purchased by or on behalf of a person with one
or nore physical or nental disabilities to enable themto
function nore independently, all sales of scooters, reading
machi nes, electronic print enlargers and magnifiers, electronic
alternative and augnentative communi cation devices, and itens
used solely to nodify notor vehicles to permt the use of such

not or vehicles by individuals with disabilities or sales of
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over-the-counter or nonprescription drugs to individuals with
di sabilities;

(19) Al sales nade by or to religious and charitable
organi zations and institutions in their religious, charitable or
educational functions and activities and all sales nmade by or to
all elementary and secondary school s operated at public expense
in their educational functions and activities,;

(20) Al sales of aircraft to common carriers for storage
or for use in interstate conmmerce and all sales made by or to
not-for-profit civic, social, service or fraternal organizations,
including fraternal organi zations which have been decl ared tax
exenpt organi zations pursuant to Section 501(c)(8) or (10) of the
1986 Internal Revenue Code, as anended, solely in their civic or
charitable functions and activities and all sales nade to
el eenosynary and penal institutions and industries of the state,
and all sales nade to any private not-for-profit institution of
hi gher education not otherw se excl uded pursuant to subdivision
(19) of this subsection or any institution of higher education
supported by public funds, and all sales nade to a state relief
agency in the exercise of relief functions and activities;

(21) Al ticket sales nade by benevol ent, scientific and
educati onal associations which are forned to foster, encourage,
and pronote progress and inprovenent in the science of
agriculture and in the raising and breeding of animals, and by

nonprofit sumrer theater organizations if such organizations are

54



o o~ WD

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

exenpt fromfederal tax pursuant to the provisions of the
I nternal Revenue Code and all adm ssion charges and entry fees to
the Mssouri state fair or any fair conducted by a county
agricultural and nechani cal society organi zed and operated
pursuant to sections 262.290 to 262.530, RSM;

(22) Al sales nade to any private not-for-profit
el ementary or secondary school, all sales of feed additives,
nmedi cati ons or vaccines admnistered to |ivestock or poultry in
t he production of food or fiber, all sales of pesticides used in
t he production of crops, livestock or poultry for food or fiber,
all sales of bedding used in the production of |ivestock or
poultry for food or fiber, all sales of propane or natural gas,
electricity or diesel fuel used exclusively for drying

agricultural crops, natural gas used in the primary nmanufacture

or processing of fuel ethanol as defined in section 142. 028,

RSMb, and all sales of farm machinery and equi pnent, other than

airplanes, notor vehicles and trailers. As used in this

subdi vision, the term"feed additives" neans tangi bl e personal
property which, when mxed with feed for livestock or poultry, is
to be used in the feeding of livestock or poultry. As used in
this subdivision, the term "pesticides" includes adjuvants such
as crop oils, surfactants, wetting agents and ot her assorted
pesticide carriers used to i nprove or enhance the effect of a
pesticide and the foamused to mark the application of pesticides

and herbicides for the production of crops, livestock or poultry.
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As used in this subdivision, the term"farm nmachi nery and
equi pnent" neans new or used farmtractors and such other new or
used farm machi nery and equi pnent and repair or replacenent parts

t hereon, _and supplies and |ubricants used exclusively [for such

farm machi nery and equi pnent], solely, and directly for producing

crops, raising and feeding livestock, fish, poultry, pheasants,

chukar, quail, or for producing mlk for ultimte sale at retai

and one-hal f of each purchaser's purchase of diesel fuel therefor
whi ch is:

(a) Used exclusively for agricultural purposes;

(b) Used on I and owned or | eased for the purpose of
produci ng farm products; and

(c) Used directly in producing farm products to be sold
ultimately in processed formor otherwise at retail or in
produci ng farm products to be fed to livestock or poultry to be
sold ultimately in processed format retail;

(23) Except as otherw se provided in section 144.032, al
sales of nmetered water service, electricity, electrical current,
natural, artificial or propane gas, wood, coal or honme heating
oil for donestic use and in any city not within a county, al
sal es of netered or unnetered water service for donestic use;

(a) "Donestic use" neans that portion of netered water
service, electricity, electrical current, natural, artificial or
propane gas, wood, coal or hone heating oil, and in any city not

within a county, netered or unnmetered water service, which an
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i ndi vi dual occupant of a residential prem ses uses for
nonbusi ness, nonconmmerci al or nonindustrial purposes. Uility
service through a single or master neter for residential
apartnments or condom ni uns, including service for common areas
and facilities and vacant units, shall be deened to be for
donmestic use. Each seller shall establish and maintain a system
wher eby i ndi vi dual purchases are determ ned as exenpt or
nonexenpt ;

(b) Regulated utility sellers shall determ ne whet her
i ndi vi dual purchases are exenpt or nonexenpt based upon the
seller's utility service rate classifications as contained in
tariffs on file wwth and approved by the M ssouri public service
commi ssion. Sales and purchases nmade pursuant to the rate
classification "residential" and sales to and purchases nade by
or on behalf of the occupants of residential apartnents or
condom ni unms through a single or master neter, including service
for common areas and facilities and vacant units, shall be
consi dered as sal es nade for donestic use and such sales shall be
exenpt fromsales tax. Sellers shall charge sales tax upon the
entire anmount of purchases classified as nondonestic use. The
seller's utility service rate classification and the provision of
service thereunder shall be conclusive as to whether or not the
utility nust charge sal es tax;

(c) Each person meking donmestic use purchases of services

or property and who uses any portion of the services or property
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so purchased for a nondonestic use shall, by the fifteenth day of
the fourth nonth follow ng the year of purchase, and w t hout
assessnent, notice or demand, file a return and pay sales tax on
t hat portion of nondonestic purchases. Each person naking
nondonesti ¢ purchases of services or property and who uses any
portion of the services or property so purchased for domestic
use, and each person maki ng donestic purchases on behal f of
occupants of residential apartnments or condom niuns through a
single or master neter, including service for comon areas and
facilities and vacant units, under a nonresidential utility
service rate classification my, between the first day of the
first nonth and the fifteenth day of the fourth nonth foll ow ng
the year of purchase, apply for credit or refund to the director
of revenue and the director shall give credit or nake refund for
taxes paid on the donestic use portion of the purchase. The
per son maki ng such purchases on behal f of occupants of
residential apartments or condom niuns shall have standing to
apply to the director of revenue for such credit or refund;

(24) Al sales of handicraft itenms made by the seller or
the seller's spouse if the seller or the seller's spouse is at
| east sixty-five years of age, and if the total gross proceeds
fromsuch sales do not constitute a majority of the annual gross
i ncone of the seller;

(25) Excise taxes, collected on sales at retail, inposed by

Sections 4041, 4061, 4071, 4081, 4091, 4161, 4181, 4251, 4261 and
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4271 of Title 26, United States Code. The director of revenue
shal | pronul gate rul es pursuant to chapter 536, RSMb, to
elimnate all state and | ocal sales taxes on such exci se taxes;

(26) Sales of fuel consuned or used in the operation of
shi ps, barges, or waterborne vessels which are used primarily in
or for the transportation of property or cargo, or the conveyance
of persons for hire, on navigable rivers bordering on or |ocated
in part inthis state, if such fuel is delivered by the seller to
t he purchaser's barge, ship, or waterborne vessel while it is
afl oat upon such river

(27) Al sales nade to an interstate conpact agency created
pursuant to sections 70.370 to 70.430, RSMb, or sections 238.010
to 238.100, RSMb, in the exercise of the functions and activities
of such agency as provided pursuant to the conpact;

(28) Conputers, conmputer software and conputer security
systens purchased for use by architectural or engineering firns
headquartered in this state. For the purposes of this
subdi vi si on, "headquartered in this state" neans the office for
the adm ni strati ve managenent of at |east four integrated
facilities operated by the taxpayer is located in the state of
M ssouri ;

(29) Al livestock sales when either the seller is engaged
in the grow ng, producing or feeding of such |livestock, or the
seller is engaged in the business of buying and selling,

bartering or |easing of such |ivestock;
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(30) Al sales of barges which are to be used primarily in
the transportation of property or cargo on interstate waterways;

(31) Electrical energy or gas, whether natural, artificial
or propane, which is ultimtely consuned in connection with the
manuf acturing of cellular glass products;

(32) Notwi thstanding other provisions of lawto the
contrary, all sales of pesticides or herbicides used in the
production of crops, aquaculture, livestock or poultry;

(33) Tangi bl e personal property purchased for use or
consunption directly or exclusively in the research and
devel opment of prescription pharmaceuticals consuned by humans or
ani mal s;

(34) Al sales of grain bins for storage of grain for
resal e;

(35) Al sales of feed which are devel oped for and used in
t he feeding of pets owned by a comercial breeder when such sal es
are made to a commercial breeder, as defined in section 273. 325,
RSMb, and licensed pursuant to sections 273.325 to 273. 357, RSM;

(36) Al purchases by a contractor on behalf of an entity
| ocated in another state, provided that the entity is authorized
to issue a certificate of exenption for purchases to a contractor
under the provisions of that state's |aws. For purposes of this
subdivision, the term"certificate of exenption"” shall nean any
docunent evidencing that the entity is exenpt from sal es and use

t axes on purchases pursuant to the laws of the state in which the
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entity is located. Any contractor making purchases on behal f of
such entity shall maintain a copy of the entity's exenption
certificate as evidence of the exenption. |[If the exenption
certificate issued by the exenpt entity to the contractor is

| ater determ ned by the director of revenue to be invalid for any
reason and the contractor has accepted the certificate in good
faith, neither the contractor or the exenpt entity shall be
liable for the paynent of any taxes, interest and penalty due as
the result of use of the invalid exenption certificate.
Materials shall be exenpt fromall state and |ocal sal es and use
t axes when purchased by a contractor for the purpose of
fabricating tangi bl e personal property which is used in
fulfilling a contract for the purpose of constructing, repairing
or renodeling facilities for the foll ow ng:

(a) An exenpt entity located in this state, if the entity
is one of those entities able to issue project exenption
certificates in accordance with the provisions of section
144. 062; or

(b) An exenpt entity |ocated outside the state if the
exenpt entity is authorized to issue an exenption certificate to
contractors in accordance with the provisions of that state's | aw
and the applicable provisions of this section;

(37) Tangi bl e personal property purchased for use or
consunption directly or exclusively in research or

experinmentation activities performed by |ife science conpanies
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and so certified as such by the director of the departnent of
econom ¢ devel opnent or the director's designees; except that,
the total amount of exenptions certified pursuant to this section
shal |l not exceed one mllion three hundred thousand dollars in
state and | ocal taxes per fiscal year. For purposes of this
subdi vision, the term"life science conpani es" nmeans conpani es
whose primary research activities are in agriculture,
pharmaceutical s, bionedical or food ingredients, and whose North
American Industry Cassification System (NAICS) Codes fall under
i ndustry 541710 (biotech research or devel opnent | aboratories),
621511 (nedical |aboratories) or 541940 (veterinary services).
The exenption provided by this subdivision shall expire on June
30, 2003.

144. 049. 1. For purposes of this section, the foll ow ng

terns nean:

(1) "dothing", any article of wearing apparel ., including

footwear, intended to be worn on or about the human body. The

termshall include but not be limted to cloth and other nateri al

used to nake school uniforns or other school clothing. | tens

normally sold in pairs shall not be separated to qualify for the

exenption. The termshall not include watches, watchbands,

jewel ry, handbags, handkerchiefs, unbrellas, scarves, ties,

headbands, or belt buckles; and

(2) "Personal conmputers", a | aptop, desktop, or tower

conputer system which consists of a central processing unit,
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random access nenory, a storage drive, a display nonitor, and a

keyboard and devi ces designed for use in conjunction with a

personal conputer, such as a disk drive, nmenpry nodul e, conpact

di sk drive, daughterboard, digitalizer, mncrophone, npdem

not her board, nouse, nultinedia speaker, printer, scanner, single-

user hardware, single-user operating system soundcard, or video

card;

(3) "School supplies", any itemnormally used by students

in a standard cl assroom for educati onal purposes, including but

not limted to, textbooks, notebooks, paper, witing instrunents,

crayons, art supplies, rulers, book bags, back packs, handheld

cal cul ators, chalk, maps, and gl obes. The termshall not include

wat ches, radi os, CD players, headphones, sporting equi pnment,

portabl e or desktop tel ephones, copiers or other office

equi pnent, furniture, or fixtures. School supplies shall also

i ncl ude conputer software having a taxable value of two hundred

dollars or |ess.

2. There is hereby specifically exenpted from state sal es

tax law all retail sales of any article of clothing having a

t axabl e val ue of one hundred dollars or less, all retail sales of

school supplies not to exceed fifty dollars per purchase, al

conputer software with a taxable value of two hundred dollars or

less, and all retail sales of personal conputers or conmputer

peri pheral devices not to exceed two thousand dollars, during a

t hr ee-day period beqginning at 12:01 a.m on the second Friday in
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August and ending at m dnight on the Sunday foll ow ng.

3. The governi ng body of any political subdivision my

adopt an ordi nance to exenpt such sales that occur within the

political subdivision on the portion of the local sales tax | evy

applicable to the political subdivision during the period

specified in subsection 2 of this section. Upon adoption of such

an ordi nance, the governi ng body of the political subdivision

shall provide witten notice to the departnent of revenue of the

subst ance of the ordi nance. In the event such notification is

not received by the departnent of revenue before the first day of

July in any given vear, the ordinance shall not becone effective

before the first day of Septenber in the year the notice is

received.

4. This section shall not apply to any sal es which take

place within the M ssouri state fairqgrounds.

5. The provisions of this section shall expire July 1,

2005.

144. 817. In addition to the exenptions granted pursuant to

the provisions of section 144.030, there shall also be

specifically exenpted fromthe provisions of the |ocal sales tax

|l aw as defined in section 32.085, RSM, section 238.235, RSM,

and sections 144.010 to 144.525 and 144.600 to 144.745, and from

the conputation of the tax |l evied, assessed, or payabl e pursuant

to the local sales tax law as defined in section 32.085, RSM,

section 238.235, RSMb, and sections 144.010 to 144.525 and
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144. 600 to 144. 761, purchases of any item of tangi bl e personal

property which is, within one year of such purchase, donated

wi t hout charge to the state of M ssouri. The exenption

prescribed in this section includes purchases of all itens of

t angi bl e personal property converted into an item donated as a

gift to the state of M ssouri .

260.830. 1. Any county of the third classification or any

county of the fourth classification with nore than forty-eight

t housand two hundred but | ess than forty-ei ght thousand three

hundred i nhabitants may, by a majority vote of its governing

body, inpose a landfill fee pursuant to sections 260.830 and
260. 831, for the benefit of the county. No order or ordinance
enacted pursuant to the authority granted by this section shal
be effective unless the governing body of the county submts to
the qualified voters of the county, at a public election, a
proposal to authorize the governing body of the county to inpose
a fee under the provisions of this section. The ballot of
subm ssion shall be in substantially the follow ng form

Shall the county of ...................... (i nsert name of
county) inpose a landfill fee of .................... (i nsert
anount of fee per ton or volunetric equivalent of solid waste)?

O YES O NO

If a majority of the votes cast on the proposal by the qualified

voters voting thereon are in favor of the proposal, then the
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order or ordinance and any anmendnents thereto shall becone
effective on the first day of the cal endar quarter imrediately
after such election results are certified. |If a majority of the
votes cast by the qualified voters voting are opposed to the
proposal, then the governing body of the county shall have no
power to inpose the fee authorized by this section unless and
until the governing body of the county shall again have submtted
anot her proposal to authorize the governing body of the county to
i npose such fee, and the proposal is approved by a majority of
the qualified voters voting thereon. |[If an econom c devel opnent
authority does not exist in a county at the tinme that a |andfil
fee is adopted by such county under this section, then the
governi ng body of such county shall establish an econom c
devel opment authority in the county.

2. The landfill fee authorized by such an el ection may not
exceed one dollar and fifty cents per ton or its volunetric
equi val ent of solid waste accepted, which charge may be in
addition to any such fee currently inposed pursuant to the
provi sions of section 260. 330.

Section B. Because imedi ate action is necessary to
stinmul ate the econony, section A of this act is deened necessary
for the i medi ate preservation of the public health, welfare,
peace and safety, and is hereby declared to be an energency act
wi thin the meaning of the constitution, and section A of this act

shall be in full force and effect July 1, 2003, or upon its
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passage and approval, whichever |ater occurs.
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